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Minutes of the meeting of the committee for Rehabilitation (CFR) for Sugar

Development Fund held ot 12.12.2021 at 03.00 P.M. at the Department of Food and

Public Distribution, Krishi Bha*'an, New Delhi

A meeting ofthe cFR for consideration ofthe applications for Restructuring and one

Time Settlement (OTS) of SDF loans under Revised Operational Guidelines d ated 28.02.2024

issued under Rule 26 of Sugar Development Fund Rules. 1983 rvas held on 12.12'2024 under

the chairmanship of Joint secretary(Sugar). A list of participants is at Annexure. The

representative ofthe sugar factory M/s. Lokmangal Sugar Ethanol & Cogeneration Industries

Ltd. also attended the meeting through VC.

At the outset, the Chairman welcomed all the members of cFR. The committee was

informed that Gol has issued Revised Operational Guidelines for Restructuring ofloans under

Rule 26 of SDF on 28.02.2024. Salient provisions of the 'Revised Operational Guidelines for

restructuring of SDF loans' were also noted highlighting the Scheme of 'One Time Settlement

(OTS), giving option to the sugar factories/undertakings for complete Payment of Principal

and Inteiest (with waiver of additional interest) for setllement of SDF loan accounts. It was

also observed that the OTS Scheme under restructuring of SDF loans will reduce the overall

default of SDF loans and improve reco\rery.

After that with the permission of the Chair. the committee took up the agenda item for

discussion. The observations/recommendations of CFR are as follows :

Aeenda No. l:

IWs. Lokmangal Sugar Ethanol & Cogeneration Industries Ltd.' Village

Bhandarkawathe, Tal. Sough Solapur, Dist. Solapur, Maharashtra for OTS of SDF Loan

The Committee considered the application of N{/s Lokmangal Sugar Ethanol &
Cogeneration Industries Limited for OTS of Cogeneration loan of Rs.5.86,00,000/- against

Ledger No. IX-24 under Revised Operational Guidelines dated 28.02.204 issued under Rule

26 of SDF Rules. 1983.

2. The application meets the eligibility criteria for OTS of SDF loan as per Revised

Operational Guidelines dated 28.02.2024. The Nodal Agency. IFCI Ltd.' has also

recommended the proposal ofthe company for OTS.

3. As per information provided by the o/o. cCA vide letter dated 02.12.2024, SDF dues

position of the company as on02.12.2024 is as under :

in Rs.

4. The Committee observed that as on 02.12.2024, the sugar factory is eligibte for waiver

of additional interest for an amount ofRs. 1.49,85.000/- and if the proposal is approved by the

competent authority, an amount of Rs.7.78.49.000/- is expected to be recovered from the

co.puny. However, the actual amount ofoutstanding principal & interest to be paid by the

Amount in default

otal defaultInterest
Additional
Interest

Principal
Amount

Ledger
No

Loan
Disbursed

Loan Type

9,28,34,000i.49.85,0004.68,80.000 3.09.69.000lx-24 5.86,00,000Cogeneration

Contd.....2/-Vv-



)
company along with waiver of additional interest in full may vary as on the date of
Administrative Approval for orS. The Committee was also informed itut tt. .o,np*f nu,
also fumished an FDR for an amount of Rs.l.00 crore with lclcl Bank with lien markeo ln
favour of IFCI (on behalf of SDF, Gor). In the evenr of the company failing io t rr,rr it
payment obligarions under the orS. the FDR shall be got liquidatei nv tpcl ion hehalf of
SDF, GoI) and the amount be appropriated against the original ii"biliti., of th" corp-y rpon
revocation of the OTS.

5. The application was discussed in detair and it was observed that if the proposal is
accepted, this may result in recovery of principal and Interest dues from the defaulter sugarmill and may lead to closure of long pending defaurt account of the sugar fact<xy. The
committee was also of the view that as recommended by the nodal ug"n.!, rrCI ii'a., tn"
company isrequired to pay the comprete orS payment of principaiandnormar interest
thereon within a period of two months of issuance of AA to settle its SDF loan accounr.
Also, no extension of time will be given to the sugar factory. under any circumstances.

6. The representative of IWs. Lokmangal Sugar Ethanol & cogeneration Industries Ltd.
has also confirmed that they will positively repay the restructured dTS ,ro*t loutstanaingPrincipal and Interest) within the stipulated period of tw,o months from the date oi issuance of
AA.

7. The Committee further opined that the OTS as entered into and concluded benveen the
SDF and the company would be subject to the final approval of Hon'ble NCLern rcr,i, in so
far as the corporate Insolvency Resolution process iblRp) lor the companylp-"."ai"g, i,
the ongoing Appeal, are concemed. The comminee *as uiso of the view. thaiwitharawi or
GIRP, if at all, may be considered only after pa,vment of the complete orS amount by it. .rgu,
factory.

8. After due deliberations. the committee recommended the orS of the said SDF
Cogeneration loan of lr,l,is. Lokmangal Sugar Ethanol & cogeneration Industries I_ta., oist.
Solapur, Maharashtra subject to the condition menrioned in para 7 uuou" -J*iit tt 

"stipuladon that the company is required 
-to 

pay the complete orS payment of principai and
normal interest thereon within a period of two months of issuan.. of AA to settle its sor lo*
account and no extension of time will be given to the sugar factory under any circumstances,
for consideration of the Standing Committee on SDF.

The meeting ended with Vote of Thanks to the Chair.
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Meeting of the Cornrnittee for Rehabiiitation (CFR) for Restructuring of SDF
Loans including OTS under Rule 26 held ot 12.12.2024 at 03.00 P.M. in Comminee
Room No. 167. Krishi Bhavan. \ew Delhi

.{tlendance Sheeel

Representative of NSI. Kanpur
Throush VC

Ms. Seema Paroha. l)irector

6 Representative ol DFS

Shri Ratnakar. [,:nder Sccretan

AD (Cost)

Through VC

!, '"r'' "'l-

t',,-l

-L

10.

Through VC

S.No. :r.'a melDesig n a I io n Signature

I

Pr^r,'Y
Joint Secretary (Sugar)

2 f)irector (f inance)

3. Deput)' SecrelalJ. (Sugarl I

o n,,

{. Joint Director {Cost ) \rjl+

1 Llnder Secretary ( Finance)

L

9 Representatir e of ll:CI

\.,.,. ' f/.\,.. l'

,r cl^-J-\(&, ..-kA;l
9k

Representatir e oINCDC

9b frnrn-
(. Lrl, 'r\<{ 

r'(r

{t".rrla^ ?.)

> \t
-]

\:*

ll. Representative ol M,'s. Lokmangal Sugar
Ethanol & Cogeneration Industries [-rd.

12. lil.l r"t Aar:-f-._T A-4'o )
DF9.D/Aol" L(

\
v.

13.
V;"ud s;* fi:r\ lq *.U:

olc (c A, D FrD
\g_

14.


